RFP # 18-024
Kanawha County

Audited Financial Statements

City of Charleston

Year Ended June 30,2019

Suttle&  §erlfiec
Stalnaker Alécolﬁntants

A Professional Limited Liability Company




CITY OF CHARLESTON, WEST VIRGINIA
TABLE OF CONTENTS
AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Page(s)
City Officials. . . ...t e 5
Independent Auditor's Report. . . ... .. ot 6-8
Management's Discussion and Analysis . . ... ... ... 9-20
Basic Financial Statements:
Government-wide Financial Statements:
Statement of Net POSIHON. . . . . ..ot et e 24 - 26
Statement Of ACHIVITIES . . . . . ..ot e e 27
Fund Financial Statements:
Balance Sheet - Governmental Funds. . ... ... ... . 29
Reconciliation of the Balance Sheet - Governmental Funds to the
Statement of Net POSIHION. . . . ... ... 30-31
Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds . . .. ... ... . 32
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities. ... ......... ... .. ... .. .. ... ... 33-34
Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual (Budgetary Basis) - General Fund . . ............................. 35-37
Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual - Coal Severance Tax Fund . . ........ ... ... ... ... .. ... .. ..... 38
Statement of Net Position - Proprietary Funds. . .. ... .. .. . . . . 40 - 41
Statement of Revenues, Expenses and Changes in
Fund Net Position - Proprietary Funds. . .. ... 42
Statement of Cash Flows - Proprietary Funds. . .. ... . e 43 -44
Statement of Fiduciary Net Position - Fiduciary Funds. . . ........ ... .. . 46
Statement of Changes in Fiduciary Net Position - Fiduciary Funds . .. ....... ... ... ... ... ... ... ...... 47
Notes to the Financial Statements. . . . ... ... e 48 - 105
Required Supplementary Information:
Employer Defined Benefit Plans:
Schedules of Changes In the Net Pension Liability and Related Ratios .. ............ ... .. ... ... ... 107 - 108
Schedules of Investment Returns . . . .. ... ... 109
Schedule of Contributions MUItIyear . . . .. ... .. ottt et 109

Notes to Schedules . . . ... o 110



CITY OF CHARLESTON, WEST VIRGINIA
TABLE OF CONTENTS (continued)
AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Page(s)

Other Post-Employment Benefits:

Schedules of Changes in Net OPEB Liability . .. ... ..o e 111
Notes to the Schedules . . ... ... 112

Public Employees Retirement System:

Schedule of the Government's Proportionate Share of the Net Pension Liability . . ...................... 113
Schedule of Government Contributions . . .. .. ... . 114

Municipal Police Officers and Firefighters Retirement System:

Schedule of the Government's Proportionate Share of the Net Pension Liability . ....................... 115
Schedule of Government Contributions . . . ... ...ttt e 116
Other Post-Employment Benefits PEIA:
Schedule of Proportionate Share of the Net Other Post Employment Benefit Liability . . . ................ 117
Schedule of ContribUtIONS . . . . . ..ot e 118
Supplementary Information:
Combining Financial Statements and Schedules:
Combining Balance Sheet - Nonmajor Governmental Funds. . ......... ... .. .. .. ... .. ... ... .... 121
Combining Statement of Revenues, Expenditures and

Changes in Fund Balances - Nonmajor Governmental Funds. . ....... ... ... .. .. .. .. . .. ... ... ... 122
Combining Balance Sheet - Nonmajor Special Revenue Funds. .. ........... ... ... ... .. ... ......... 125-126
Combining Statement of Revenues, Expenditures and

Changes in Fund Balances - Nonmajor Special Revenue Funds. .. ............ ... ... .. ... ... ........ 127 - 129
Combining Balance Sheet - Nonmajor Capital Projects Funds. . ......... ... ... ... .. .. . .. . .. 131
Combining Statement of Revenues, Expenditures and Changes in Fund Balances -

Nonmajor Capital Projects Funds. . . ... ... e 132
Balance Sheet - Nonmajor Debt Service Fund. .. ... .. 134
Statement of Revenues, Expenditures and Changes in Fund Balance -

Nonmajor Debt Service Fund. . . .. ... . . 135
Balance Sheet - Nonmajor Permanent Fund. . . ... ... ... . . 137
Statement of Revenues, Expenditures and Changes in Fund Balance -

Nonmajor Permanent Fund. . . . ... .. . e 138
Combining Statement of Fiduciary Net Position - Pension Trust Funds. .. ............................... 140
Combining Statement of Changes in Fiduciary Net Position - Pension Trust Funds. .. ..................... 141
Combining Statement of Fiduciary Net Assets - Agency Funds. . ......... ... ... .. .. . .. 143

Combining Statement of Changes in Assets and Liabilities - Agency Funds . . ........ ... .. ... ... .... 144



CITY OF CHARLESTON, WEST VIRGINIA
TABLE OF CONTENTS (continued)
AUDITED FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Independent Auditor's Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Governmental Auditing Standards . ............. ... .. .......... 145 - 146

Independent Auditor's Report on Compliance for Each Major Program
and on Internal Control over Compliance

Required by Uniform GUIdance. . . . ... ... .ot e e 147 - 148
Schedule of Expenditures of Federal Awards. .. ... ... . i e 149 - 150
Notes to the Schedule of Expenditures of Federal Awards . . .......... ... .. . . ... 151
Schedule of Findings and Questioned COoStS . . . .. ..ottt e et 152 - 154

Summary Schedule of Prior Audit Findings . . .. ... ... e 155



CITY OF CHARLESTON, WEST VIRGINIA

CITY OFFICIALS

For the Fiscal Year Ended June 30, 2019

OFFICE NAME TERM
Elective
Mayor: Danny Jones 06/21/15 - 01/07/2019
Amy Shuler Goodwin 1/07/2019-1/02/2023
Treasurer: Victor Grigoraci 06/21/15 - 01/07/2019
1/07/2019-1/02/2023
Municipal Judge: Anne Charnock 06/21/15 - 01/07/2019
1/07/2019-1/02/2023
Council Members
At Large Ben Adams Ward 8 Robert Sheets
At Large Becki Ceperley Ward 9 Mary Beth Hoover
At Large Naomi Bays Ward 10 Keeley Steele
At Large Jennifer Pharr Ward 11 Shannon Snodgrass
At Large Caitlin Cook Ward 12 Joseph Jenkins
At Large John Kennedy Bailey Ward 13 Brent Burton
Ward 1 Pat Jones Ward 14 Courtney Persinger
Ward 2 Bobby Haas Ward 15 Samuel Minardi
Ward 3 Chuck Overstreet Ward 16 Bobby Reishman
Ward 4 Tiffany Wesley Plear Ward 17 Bruce King
Ward 5 Jeanine Faegre Ward 18 Will Laird
Ward 6 Deanna McKinney Ward 19 Brady Campbell
Ward 7 Adam Knauff Ward 20 Chad Robinson
Appointive
City Manager: Jonathan Storage Chief of Staff: Matt Sutton
Finance Director: Andy Wood City Collector: Tonya Cotton
City Clerk: Miles Cary City Engineer: Chris Knox
Attorney: Kevin Baker Economic &
Community Development
City Auditor: Tia C. Robertson, M.A.F.M., CICA  Director: Larry Malone



Suttle&  Setified
Stalnaker Atécoltcmtants

A Professional Limited Liability Company

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Council
of the City of Charleston
Charleston, West Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
discretely presented component units, each major fund, and the aggregate remaining fund information of the City of Charleston,
West Virginia (the City), as of and for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the financial
statements of the Charleston Urban Renewal Authority (CURA) and the Charleston Convention and Visitor’s Bureau (CVB), which
represents 8 percent of the assets, 18 percent of the net position, and 8 percent of the revenues of the discretely presented
component units. Those statements were audited by other auditors whose reports have been furnished to us, and in our opinion,
insofar as it relates to the amounts included for the CURA and CVB, is based solely on the reports of the other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
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Opinions

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental activities, the business-type activities, the
discretely presented component units, each major fund, and the aggregate remaining fund information of the City, as of June 30,
2019, and the respective changes in financial position, and, where applicable, cash flows thereof and the respective budgetary
comparison for the General Fund and the Coal Severance Tax Fund for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis
on pages 9 through 20, the schedules of employer defined benefit plans information on pages 107 through 110, the schedules of
other post employment benefit plan information on pages 111 through 112, the schedules of public employees retirement
system on pages 113 through 114, the schedules of municipal police officers and firefighters retirement system on pages 115
through 116 and the schedules of other post employment benefits PEIA on pages 117 through 118 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board (GASB), who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s
basic financial statements. The combining and individual nonmajor fund financial statements are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a required
part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedule of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, based on our audit and the procedures performed as described above, the combining and
individual nonmajor fund financial statements are fairly stated, in all material respects, in relation to the basic financial
statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2019, on our
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City’s internal control over financial reporting and compliance.

= 4,{41@,&, e

Charleston, West Virginia
December 19, 2019



CITY OF CHARLESTON, WEST VIRGINIA
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2019

This section of the City of Charleston's (the City) Comprehensive Annual Financial Report presents Management's
Discussion and Analysis of the City's financial performance during the fiscal year ended June 30, 2019. Please read it in
conjunction with the transmittal letter in the Introductory Section of this report and the City's financial statements, which
follow this section.

Financial Highlights
Government-wide

The City of Charleston reported total deficit net position of $469,249,194 in fiscal year 2019 and a deficit net position of
$451,251,576 in fiscal year 2018.

Of the net position in fiscal year 2019, a deficit balance of $695,736,179 was reported as total unrestricted net position,
which includes $690,134,250 deficit balance in governmental activities and a $5,601,929 deficit balance in business-type
activities. Total net position decreased $17,997,618 as a result of this year's operations.

Deferred outflows increased by $35,742,987 in governmental activities and increased by $402,989 in business-type
activities. Deferred inflows decreased by $7,956,294 in governmental activities and increased by $697,932 in business-type
activities.

The City's governmental activities reported total expenses of $129,906,019, total revenues of $114,657,906, and transfers
out of $103,578,373 for a net decrease of $118,826,486. This net decrease is due to the transfer of the Civic Center Project
from governmental activities to business type activities in the amount of $100,489,664.

Business-type activities reported total expenses of $9,535,985, program revenues of $6,044,523, general revenues of
$606,933, capital grants and contributions of $135,024 and transfers in of $103,578,373 for a net increase of $100,828,868.

Fund Level

Governmental funds reported a combined fund balance of $80,342,292, a decrease of $3,813,644 from the prior year.

The General Fund reported an unassigned fund balance of $25,304,143, non-spendable fund balance of $560,756, restricted
fund balance of $3,315,251, committed fund balance of $30,352,834, and assigned fund balance of $0, compared to
$20,512,984, $547,986, $2,237,529, $28,094,605, and $1,383,145, respectively, in the prior year.

Total governmental funds reported non-spendable fund balance of $1,959,437, restricted of $14,543,804, committed of
$38,534,908, and assigned fund balance of $0, compared to $1,839,240, $20,261,275, $40,159,292, and $1,383,145,
respectively, in the prior year. The total unassigned fund balance for the governmental funds was $25,304,143, compared
to unassigned fund balance of $20,512,984 in prior year.

Long-term Debt

Total bonds and obligations under long-term liabilities at year end were $97,610,889, a net decrease of $4,897,481 over the
prior year.
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Overview of the Financial Statements

This annual report consists of four parts-Management's Discussion and Analysis (this section), the Basic Financial
Statements, Required Supplementary Information, and Combining Statements for Non-major Governmental Funds. The
basic financial statements include two kinds of statements that present different views of the City.

The first two statements are government-wide financial statements that provide both long-term and short-term information
about the City's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of the City government reporting the
City's operations in more detail than the government-wide statements.

The governmental fund statements tell how general government services like public safety were financed in the short-term
as well as what remains for spending.

Proprietary fund statements offer short-term and long-term financial information about the activities the government
operates like businesses, such as the Civic Center and Parking System.

Fiduciary fund statements provide information about the financial relationships in which the City acts solely as a trustee or
agent for the benefit of others to whom the resources in question belong, such as the public safety employees’ retirement
plan.

The financial statements also include notes that provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. In addition to the basic financial statements and
accompanying notes, the report also presents certain required supplementary information concerning the City's progress in
funding its obligations to the citizenry, as well as its employees.

Government-wide financial statements. The government-wide financial statements report information about the City as
a whole using accounting methods similar to those used by private-sector companies. The statement of net position includes
all of the government's assets and liabilities. All of the current year's revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

The two government-wide statements report the City's net position and how it has changed. Net position, the difference
between the City's assets and deferred outflows and liabilities and deferred inflows, is one way to measure the City's
financial health, or position. Over time, increases or decreases in the City's net position is an indicator of whether its financial
health is improving or deteriorating, respectively. To assess the overall health of the City, additional nonfinancial factors
such as changes in the City's property tax base and the condition of the City's roads must be considered.

The government-wide financial statements of the City are divided into three categories:
Governmental activities - Most of the City's basic services are included here, such as public safety, street maintenance,
culture and recreation, and general administration. Business and occupation taxes, property taxes, and other taxes, charges

for services, such as licenses, permits, inspection and refuse fees, and grants finance most of these activities.

Business-type activities - The City charges fees to customers to help it cover the costs of certain services it provides. The
City's Civic Center and Parking System are included here.
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Component units - The City includes four other entities in its report: The City of Charleston Sanitary Board, Charleston
Urban Renewal Authority, Charleston Convention and Visitor's Bureau, and Charleston Building Commission. Although
legally separate, these "component units" are important because the City is financially accountable for them.

The government-wide financial statements can be found on pages 24 through 27 of this report.

Fund financial statements. The fund financial statements provide more detailed information about the City's most
significant funds, not the City as a whole. Funds are accounting devices that the City uses to keep track of specific sources
of funding and spending for particular purposes. Some funds are required by State law and by bond covenants. The City
Council establishes other funds to control and manage money for a particular purpose (like the City Service Fee Project
Fund) or to show it is properly using certain grants (like aid from the U.S. Department of Housing and Urban Development).

The City has three types of funds:

Governmental funds-Most of the City's basic services are included in governmental funds, which focus on (1) how cash and
other financial assets can readily be converted to cash flow in and out, and (2) the balances left at year-end that are available
for spending. Consequently, the governmental funds statements provide a detailed short-term view as to whether there are
more or fewer financial resources that can be spent in the near future to finance the City's programs. Because this information
does not encompass the additional long-term focus of the government-wide statements, we provide additional information
at the bottom of the governmental fund statements, or on the subsequent page, that explains the relationship (or differences)
between them.

The basic governmental fund financial statements can be found on pages 29 through 38 of this report.

Proprietary funds-Enterprise funds may be used to report any activity for which a fee is charged to external users for goods
or services. The government's policy is to establish fees designed to recover the cost of providing the services. In addition,
the Parking System is financed with debt that is secured solely by a pledge of the net revenues from fees and charges of the
activity. Proprietary funds, like government-wide statements, provide both long-term and short-term financial information.
The City's Enterprise funds are the same as its business-type activities, but provide more detail and additional information,
such as cash flows.

The basic Proprietary Fund financial statements can be found on pages 40 through 44 of this report.

Fiduciary funds-The City is the trustee, or fiduciary, for its employees' pension plans. The City is responsible for ensuring
that the assets reported in these funds are used for their intended purposes. All of the City's fiduciary activities are reported
in a separate statement of fiduciary net position and a statement of changes in fiduciary net position. We exclude these
activities from the City's government-wide financial statements because the City cannot use these assets to finance its
operations.

The basic Fiduciary Fund financial statements can be found on pages 46 and 47 of this report.
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The City's combined net position (governmental and business-type activities) totaled ($469,249,194) at the end of 2019 and
($451,251,576) at the end of 2018. The largest portion of the City's net position, $206,559,583, reflects investment in capital
assets such as land, buildings, equipment, and infrastructure, less any related debt to acquire those assets that is still
outstanding. The City uses these capital assets to provide services to citizens. Consequentially, these assets are not available
for future spending. Although the City's investment in capital assets is reported net of related debt and deferred outflows, it
should be noted that the resources needed to repay this debt must be provided from other sources, since the capital assets

themselves cannot be used to liquidate these liabilities.

In addition, a portion of the City's net position, $19,921,673, represents resources that are subject to external restrictions or
enabling legislation on how they may be used. The remaining balance for unrestricted net position, a deficit of
($695,736,179), reflects the City's deficit of remaining assets to remaining liabilities.

Current assets
Noncurrent assets
Capital assets
Total assets
Deferred Outflows of Resources
Pensions
OPEB
Loss on refunding of debt
Total deferred outflows of resources
Long-term liabilities outstanding
Other liabilities
Total liabilities
Deferred Inflows of Resources
OPEB
Unearned Revenue
Pensions
Total deferred inflows of resources
Net Position:
Net Investment in capital assets
Restricted
Unrestricted

Total net position

CITY OF CHARLESTON'S NET POSITION

Governmental Business-type
Activities Activities Total
2019 2018 2019 2018 2019 2018

$ 86,506,010 $ 99,967,772 $ 8,446,712 $ 9,162,435 $ 94,952,722 $ 109,130,207
6,289,406 5,771,721 - - 6,289,406 5,771,721
102,728,129 189,825,831 118,232,459 16,585,438 220,960,588 206,411,269
195,523,545 295,565,324 126,679,171 25,747,873 322,202,716 321,313,197
30,648,378 8,185,629 - - 30,648,378 8,185,629
19,193,078 5,908,242 610,094 187,926 19,803,172 6,096,168
22,635 27,233 103,884 123,063 126,519 150,296
49,864,091 14,121,104 713,978 310,989 50,578,069 14,432,093
772,458,167 722,459,273 12,390,074 12,515,679 784,848,241 734,974,952
19,055,623 22,483,117 1,187,981 1,254,889 20,243,604 23,738,006
791,513,790 744,942,390 13,578,055 13,770,568 805,091,845 758,712,958
28,119,122 6,173,059 893,080 196,348 29,012,202 6,369,407

- - 2,300 1,100 2,300 1,100

7,923,632 21,913,401 - - 7,923,632 21,913,401
36,042,754 28,086,460 895,380 197,448 36,938,134 28,283,908
91,462,101 96,827,114 115,097,482 12,970,569 206,559,583 109,797,683
16,503,241 22,207,490 3,424,161 4,351,703 19,927,402 26,559,193
(690,134,250) (582,377,026) (5,601,929) (5,231,426) (695,736,179) (587,608,452)
$ (582,168,908) $ (463,342,422) $112,919,714 $ 12,090,846 $ (469,249,194) $ (451,251,576)

Governmental Activities. Governmental activities decreased the City of Charleston's net position by $118,826,486 which
is primarily attributable to the transfer of the civic center project to business type activities.

As of June 30,2019, per GASB 68 the net pension liability balance was $384,224,703 of which $380,700,854 was attributed
to police and fire pension and $3,523,849 was attributed general government. This was a decrease of $49,490,404 from

fiscal year end 2018.
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Business-type Activities. Total net position of the City's business-type activities increased $100,828,868 (89 percent) over
prior year. Total operating revenues increased $989,225 over prior year. The Charleston Coliseum & Convention Center
(CCCC) experienced an increase in operating revenues of $824,373 and an increase in operating expenses $2,162,695. The
Civic Center Project was completed and operations return to normal during this fiscal year. The Parking System experienced
a $164,852 increase in operating revenues from the prior year. Parking violation revenue decreased $14,060 (13 percent).
The buildings are at full rental capacity with waiting lists with the exception of the Park Place Cinema building. The
operating expenses for the CCCC and Parking System increased by $2,415,229. The increase in operational expenses for
the CCCC is contributed to the return to normal operations after the completion of the Civic Center Project. The increase in
operational expenses for the Parking system is contributed to the other post employment benefit liability and related
expenses. The CCCC total net position increased $100,658,218 and Parking System net position increased $170,650.

A Tax Incremental Financing District was established for the CCCC’s future expansion and renovation. Collections during
2018 were $263,926 and in 2019 $428,446 (38 percent increase) which is restricted for future bond payments.
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City of Charleston's Changes in Net Position
Governmental Business-type
Activities Activities Total
2019 2018 2019 2018 2019 2018
Revenues:
Program Revenues:
Charges for Services $ 23,677,758 $ 22,118,111 $ 6,044,523 $ 5,055,298 $ 29,722,281 27,173,409
Operating Grants and
Contributions 5,005,310 4,889,017 - - 5,005,310 4,889,017
Capital Grants and
Contributions 1,426,141 3,980,681 - 1,426,141 3,980,681
General Revenues:
Property Taxes 15,373,413 14,899,309 - - 15,373,413 14,899,309
Business and
Occupation Taxes 43,082,465 44,553,692 - - 43,082,465 44,553,692
City sales & use tax 15,547,188 14,702,552 - - 15,547,188 14,702,552
Other Taxes 6,959,198 7,239,017 - - 6,959,198 7,239,017
Other 3,586,433 3,045,203 606,933 340,724 4,193,366 3,385,927
Total Revenues 114,657,906 115,427,582 6,651,456 5,396,022 121,309,362 120,823,604
Expenses:
General Government 21,807,049 24,034,075 - - 21,807,049 24,034,075
Public Safety 74,448,613 65,804,965 - - 74,448,613 65,804,965
Highways & Streets 5,902,128 10,133,769 - - 5,902,128 10,133,769
Health & Sanitation 4,844,691 6,085,579 - - 4,844,691 6,085,579
Economic Development 1,687,642 5,290,822 - - 1,687,642 5,290,822
Culture & Recreation 16,818,240 8,351,128 - - 16,818,240 8,351,128
Social Services 879,177 1,083,639 - - 879,177 1,083,639
Capital Projects - - - - - -
Interest on Long-Term Debt 3,518,479 3,670,576 - - 3,518,479 3,670,576
Civic Center - - 6,617,072 4,476,526 6,617,072 4,476,526
Parking Sy stem - - 2,918,913 2,666,379 2,918,913 2,666,379
Total Expenses 129,906,019 124,454,553 9,535,985 7,142,905 139,442,004 131,597,458
Increase in Net Position
Before Transfers (15,248,113) (9,026,971) (2,884,529)  (1,746,883) (18,132,642) (10,773,854)
Capital Contributions - Energy Rebates - - 135,024 24,507 135,024 24,507
Transfers (103,578,373) (1,943,832) 103,578,373 1,943,832 - -
Increase in Net Position (118,826,486) (10,970,803) 100,828,868 221,456 (17,997,618) (10,749,347)
Net Position- beginning (463,342,422)  (452,371,619) 12,090,846 11,869,390  (451,251,576) (440,502,229)

Net Position- ending

$(582,168,908)

$(463,342,422) $112,919,714 $12,090,846

$(469,249,194) $ (451,251,576)
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Financial Analysis of the Government’s Funds
The City of Charleston uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of the City of Charleston's governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the government's financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net resources available
for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of Charleston's Governmental Funds reported combined ending fund
balances of $80,342,292, a decrease of $3,813,644 in comparison with the prior year. Approximately 31 percent of the
combined ending fund balances in the amount of $25,304,143 constitutes unassigned fund balance, which is available for
spending at the government's discretion. The remainder of fund balance is non-spendable for prepaid items and permanent
fund corpus $1,959,437; restricted by external grants, contributors, and laws $14,543,804; committed by the government's
council $38,534,908; and assigned by the government's council or administrative officials $0.

The General Fund is the chief operating fund of the City of Charleston. At the end of the current fiscal year, unassigned
fund balance of the General Fund was $25,304,143, while total fund balance reached $59,532,984. As a measure of the
General Fund's liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total fund
expenditures. Unassigned fund balance represents 27 percent of total General Fund expenditures, while total fund balance
represents 63 percent of that same amount.

The fund balance of the City of Charleston's General Fund increased $6,756,735 during the current fiscal year. This is
primarily attributable to increasing revenues. Expenditures decreased $2,672,513 due to a decrease in healthcare claims.
Police and fire pension contributions increased five percent due to the Conservation Method adopted in 2011 and November
2014 the City of Charleston implemented a half cent sales tax increase dedicated to the pension reserve fund. Workers’
compensation claims cost decreased ten percent due to the Return to Work program implemented in fiscal year 2015.

The Coal Severance Tax Fund receives coal severance tax distributed from the State of West Virginia collections. These
revenues are dedicated to the Civic Center bond debt service. Coal severance tax revenue increased $21,557 over the prior
year due to the increase in production and coal sales. Community Development and HOME Funds are funded by HUD
federal grants for community development. The grant revenues recognized were $105,786 more in comparison to fiscal year
2018 due to a increase in funding. The Convention and Civic Center Project Fund is funded by the bond proceeds used for
the capital improvements associated with the Charleston Convention and Civic Center Project.

Proprietary funds. The City of Charleston's Proprietary Funds provide the same type of information found in the
government-wide financial statements, but in more detail. Factors concerning the finances of these two funds have
previously been addressed in the discussion of the City of Charleston's Business-type Activities.
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General Fund Budgetary Highlights

The City periodically revises the General Fund budget throughout the year to recognize projects carried over from the
previous year, grants and contributions received for various projects and to adjust budgets to reflect actual circumstances.
In fiscal year 2019 the City, through budget amendments, increased the budget by $353,800, on the basis of additional
revenue from external and internal sources. The City also decreased the budgeted revenues by $917,653 which amounts to
anet decrease of $563,853. Additionally, the City increased the fiscal year 2019 budget $5,593,351 to effect the re-budgeting
of the fiscal year 2018 ending fund balance.

The additional revenues from external sources of $310,000 were from Contributions and Donations and the additional
revenue from internal sources were $43,800 of Reimbursements.

The fiscal year 2018 ending fund balance of $5,593,351 was primarily re-budgeted to General Government Expenditures
and Capital Projects Expenditures ($342,259 and $2,755,875, respectively).The City has adopted a policy of carrying
forward to the next year any unspent budget funds in several areas to provide additional resources to meet unforeseen
circumstances or to preserve funding to complete major projects. In this regard, the City carried forward $600,000 for the
Legal department Court Costs and Claims reserve.

Capital Asset and Debt Administration

Capital Assets. The City of Charleston's investment in capital assets for its governmental and business-type activities as of
June 30, 2019, amounted to $220,960,588 (net of accumulated depreciation). This investment in capital assets includes land,
building and system, machinery and equipment, park and other recreational facilities, roads, bridges and other infrastructure.

Major capital asset events during the current fiscal year included the following:

Several projects were completed during the fiscal year; including, but not limited to Civic Center Expansion and Renovation
Project $104,317,249, New Fire Station on Oakwood Road (Station #3) $1,361,699, Slack Plaza/Brawley Walkway
$2,149,083, SRTS — Piedmont Elementary $571,469, Pipe Line and Lagging Project $186,830, Gordon Drive Slip Project
$85,990, and various other capital projects were completed during the fiscal year in the amount of $333,381.

Projects for the Emergency Streambank #14 Kanawha River & Greenbrier Street, 2018 Retaining Walls Repair Project,
2019 Concrete Sidewalk & Accessible Ramp Summer Project, South Side Bridge Inspection and Rehabilitation, Citywide
Fiber Optics, and various other capital projects were remaining in construction in progress as of the end of the fiscal year in
the amount of $2,292,677.
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City of Charleston's Capital Assets
(Net of Depreciation)
Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Land $ 9,305,842 § 9,305,842 $§ 4,366,447 $ 4,366,447 $ 13,672,289 $ 13,672,289
Construction

in Progress 2,292,677 95,841,084 587,480 353,226 2,880,157 96,194,310
Buildings &

Improvements 26,565,151 26,036,428 112,733,173 11,182,149 139,298,324 37,218,577
Other Improvements 16,358,385 15,089,960 - - 16,358,385 15,089,960
M achinery & Equipment 8,947,050 10,286,045 545,359 683,616 9,492,409 10,969,661
Infrastructure 39,259,024 39,038,193 - - 39,259,024 39,038,193

Total $102,728,129 $195,597,552  $118,232,459 § 16,585,438 $220,960,588 $212,182,990

Additional information on the City of Charleston's capital assets can be found in Note II1.C. on pages 66 through 68 of this
report.

Long-term debt. At the end of the current fiscal year, the City of Charleston had no general obligation bonded debt
outstanding. The remainder of the City of Charleston's bonded debt represents bonds secured solely by specified revenue
sources (i.e. revenue bonds).

City of Charleston's Outstanding Debt

Revenue Bonds

Governmental Activities Business-type Activities Total

2019 2018 2019 2018 2019 2018

Revenue Bonds $ 84,477,341 § 88,691,499 $ 3,238,861 $ 3,737,932 §$ 87,716,202 $ 92,429,431
Total $ 84,477,341 $ 88,691,499 $ 3,238,861 $ 3,737,932 §$ 87,716,202 $ 92,429,431

State statutes limit the amount of general obligation debt a governmental entity may issue to five percent of its total assessed
valuation. The current debt limitation for the City of Charleston is $161,173,520.

Additional information on the City of Charleston's long-term debt can be found in Note III.G. on pages 71 through 74 of
this report.
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Economic Factors and Next Year’s Budget

Many factors are considered each year by the City Council in its efforts to establish an operating budget, to evaluate its
personnel needs, and to develop fees that are fair, reasonable, and adequately recover costs. Some of the major factors
considered in this process are the local economy, labor force, unemployment rate, and inflation rates.

The Charleston area is the State's premier business center due to its industrial diversity and numerous job opportunities. As
of September 2019, the unemployment rate dropped to 4.2 percent, a decrease from 4.7 the prior year. The State and United
States unemployment rates are 4.7 and 3.5 percent respectively. West Virginia’s 55.3% Labor Force Participation Rate
continued to be the lowest in the country with the national average being 63.2%.

The latest Class A Office Tower Survey, conducted by Howard Swint, an associate broker with Colliers International, shows
the market has rebounded from the historic 20% low to 16.2%. The vacancy rates took a dip with the collapse of the coal
industrial, coupled by a sharp downturn in the natural gas market. Vacancy rates have now stabilized and are expected to
remain steady.

Uncertainty remains with the fate of big box retail stores as they compete against online shopping. The Charleston Town
Center Mall is tied up in legal issues surrounding the filing for bankruptcy. The Mall will continue to struggle to find new
tenants until the bankruptcy issues are resolved. That along with changes in the market, means the Mall will have to continue
to reinvent and possible repurpose itself.

New commercial construction is down with renovations and adaptive reuse of structures being the lion’s share of
construction. Elk City continues experience a renaissance with the continued additions of small businesses locating there.
2019 also saw the completion of the $100 million additions and renovations to the Charleston Coliseum & Convention
Center.

The Charleston Convention and Visitors Bureau (CVB) is charged with maximizing business and leisure tourism
expenditures in the city of Charleston, thus increasing the tax base for its citizens. Over the past seven years the CVB has
booked 200,00 hotel room nights through meetings, conventions and sporting events resulting in nearly $150 million in
economic impact. With an annual budget of approximately $1.5 million, the CVB is the primary marketing organization for
the city promoting Charleston as an optimum place to visit, work or start a business.

Request for Information

This financial report is designed to provide a general overview of the City of Charleston's finances for all those with an
interest in the government's finances. Questions concerning any of the information provided in this report or requests for
additional information should be addressed to the Office of the Controller (City Auditor), 501 Virginia Street, East, P.O.
Box 2749, Charleston, West Virginia 25330.
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CITY OF CHARLESTON, WEST VIRGINIA
THE GOVERNMENT-WIDE STATEMENTS

The government-wide financial statements are presented on pages 24 through 27. A brief description of the
City's discretely presented component units follows since these component units are presented only on these
government-wide statements.

City of Charleston Sanitary Board is composed of a board and is a discretely presented component unit of
the City. The Sanitary Board is responsible for governing the activity associated with providing sanitary
sewerage services.

Charleston Urban Renewal Authority is composed of a separate board and is a discretely presented
component unit of the City. The Authority is responsible for developing commercial property within the City.

City of Charleston Convention and Visitor's Bureau, Inc. was established in 1979 as a nonprofit
corporation, is composed of a board and is a discretely presented component unit of the City. The primary
purpose of the bureau is to operate a convention and visitors bureau for the Charleston, West Virginia area and
to advance, stimulate, and promote exhibits, conferences, and conventions.
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CITY OF CHARLESTON, WEST VIRGINIA
STATEMENT OF NET POSITION

June 30, 2019

Primary Government

Component Units

Urban Convention
Governmental Business-type Sanitary Renewal & Visitor's
Activities Activities Total Board Authority Bureau
ASSETS
Current assets:
Cash and cash equivalents 32,016,572 $ 4,302,673 36,319,245 11,844,890 § 3,337,999 § 635,702
Investments 23,002,413 1,371,904 24,374,317 -- -- --
Receivables:
Accounts 7,035,085 491,812 7,526,897 1,751,657 -- 3,856
Accrued interest 17,841 -- 17,841 -- -- --
Taxes 16,890,404 -- 16,890,404 -- -- --
Other -- -- -- 14,821 -- --
Loans 4,986,577 -- 4,986,577 -- 2,583,422 --
Grants 2,021,676 -- 2,021,676 -- -- --
Internal balances (165,065) 65,065 -- -- -- --
Due from:
Primary government -- -- -- 77,552 -- 219,498
Component units 22,513 -- 22,513 -- -- --
Fiduciary Funds 17,238 -- 17,238 -- -- --
Restricted :
TIF district -- 33,077 33,077 -- -- --
TIF district taxes receivable -- 5,729 5,729 -- -- --
Regular account -- 1,762,559 1,762,559 -- -- --
Customer deposits -- 250,892 250,892 -- -- --
Inventory -- -- -- 1,056,020 -- --
Prepaid items 560,756 163,001 723,757 259,380 793 8,956
Total current assets 86,506,010 8,446,712 94,952,722 15,004,320 5,922,214 868,012
Noncurrent assets:
Regular account -- -- -- 2,431,229 -- --
Reserve account -- -- -- 6,536,346 -- --
Renewal and replacement -- -- -- 12,547,541 -- --
Restricted cash 4,798,722 -- 4,798,722 -- -- --
Reserve for insurance deductible -- -- -- 311,166 -- --
Reserve for other post employment benefits -- -- -- 602,326 -- --
Reserve for health care -- -- -- 1,004,676 -- --
Reserve for flexible spending account -- -- -- 13,617 -- --
Reserve for construction -- -- -- 6,974,708 242,675 --
Capital assets:
Nondepreciable:
Land 9,305,842 4,366,447 13,672,289 2,654,021 8,686,118 --
Construction in progress 2,292,677 587,480 2,880,157 7,213,481 -- --
Depreciable:
Buildings and improvements 84,620,662 149,560,406 234,181,068 -- 231,067 --
Structures and improvements -- -- -- 50,059,233 -- --
Vehicles 22,014,864 -- 22,014,864 -- -- --
Infrastructure 107,858,238 -- 107,858,238 -- -- --
Collection System -- -- -- 96,823,838 -- --
Pumping System -- -- -- 3,070,121 -- --
Machinery and equipment 20,625,305 2,813,891 23,439,196 60,311,220 40,590 104,336
Less: accumulated depreciation (143,989,459) (39,095,765) (183,085,224) (88,697,402) (83,243) (90,912)
Net pension asset 1,490,684 - - 1,490,684 - - - - --
Total noncurrent assets 109,017,535 118,232,459 227,249,994 161,856,121 9,117,207 13,424
Total assets 195,523,545 126,679,171 322,202,716 176,860,441 15,039,421 881,436

The notes to the financial statements are an integral part of this statement.



DEFERRED OUTFLOWS

Loss on refunding of debt

Public Employees Retirement System (PERS):
Contributions made after measurement date
Changes between projected and actual earnings
Changes between expected and actual experience
Changes in contributions

CITY OF CHARLESTON, WEST VIRGINIA

STATEMENT OF NET POSITION

June 30, 2019

Primary Government

Municipal Police Officers and Firefighters Retirement System (MPFRS):

Contributions made after measurement date
Changes in contributions
Changes in actual investment experience
Other Post Employment Benefits (OPEB)
Changes in assumptions
Changes between expected and actual experience
Other Post Employment Benefits (OPEB) - PEIA
Changes in contributions
Contributions made after measurement date
Defined Benefit Plans (DBP):
Changes in actual investment experience
Changes in assumptions

Total deferred outflows of resources

LIABILITIES
Current liabilities payable

from current assets:

Accounts payable

Insurance claims payable

Payroll payable

Other accrued expenses

Live on the Levee Charitable Raffle

Accrued interest payable

Compensated absences payable

Bonds payable

Leases payable

Reserve for future insurance claims
Due to:

Primary government

Component unit

Other governments
Unearned revenue

Grant advances

Customer prepaid fees

Total current liabilities

Noncurrent liabilities due in more than one year:
Bonds payable
Leases payable
Other post employment benefits (OPEB)
Other post employment benefits (OPEB) - PEIA
Net pension liability -PERS
Net pension liability - Police and Fire
Claims and judgements

Total noncurrent liabilities

Component Units

25

Urban Convention
Governmental Business-type Sanitary Renewal & Visitor's
Activities Activities Total Board Authority Bureau
22,635 103,884 126,519 -- -- --
1,855,299 -- 1,855,299 420,228 12,779 45,892
174,798 -- 174,798 37,473 1,154 4,521
347,887 -- 347,887 66,624 314 19,187
527,194 -- 527,194 -- -- --
75,686 -- 75,686 -- -- --
176,560 -- 176,560 -- -- --
14,454,304 459,753 14,914,057 906,345 -- --
4,726,594 150,341 4,876,935 -- -- --
-- -- -- 620 4,267 33,225
12,180 -- 12,180 12,364 4,392 17,751
2,635,733 -- 2,635,733 -- -- --
24,855,221 - - 24,855,221 - - -- - -
49,864,091 713,978 50,578,069 1,444,154 22,906 120,576
1,699,094 322,038 2,021,132 1,177,612 33,816 41,843
-- 76,837 76,837 -- -- --
801,054 51,216 852,270 129,503 -- --
98,089 13,867 111,956 229,823 6,843 9,897
2,786 -- 2,786 -- -- --
49,553 26,399 76,452 691,653 -- --
1,408,959 98,210 1,507,169 -- -- --
4,380,000 530,000 4,910,000 4,108,107 -- --
3,072,510 -- 3,072,510 -- -- --
2,252,536 53,415 2,305,951 -- -- --
-- -- -- 22,513 -- --
261,658 14,619 276,277 -- -- --
4,864 880 5,744 -- -- --
4,917,221 -- 4,917,221 -- -- --
107,299 - - 107,299 - - - - - -
19,055,623 1,187,981 20,243,604 6,359,211 40,659 51,740
80,097,341 2,708,861 82,806,202 78,930,031 -- --
6,822,177 -- 6,822,177 -- -- --
297,260,315 9,681,213 306,941,528 -- -- --
127,876 -- 127,876 21,056,758 44,599 196,980
3,523,849 -- 3,523,849 755,414 23,269 91,135
380,700,854 -- 380,700,854 -- -- --
3,925,755 - - 3,925,755 - - - - - -
772,458,167 12,390,074 784,848,241 100,742,203 67,368 288,115
791,513,790 13,578,055 805,091,845 107,101,414 108,527 339,855

The notes to the financial statements are an integral part of this statement.
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CITY OF CHARLESTON, WEST VIRGINIA
STATEMENT OF NET POSITION
June 30, 2019

Primary Government Component Units

Urban Convention
Governmental Business-type Sanitary Renewal & Visitor's
Activities Activities Total Board Authority Bureau
DEFERRED INFLOWS
Public Employees Retirement System (PERS):
Changes in contributions 212,169 -- 212,169 -- 2,455 2,112
Changes in investment experience 8,719 -- 8,719 -- -- --
Changes between projected and actual earnings 2,073,534 -- 2,073,534 444,528 13,693 53,629
Changes in assumptions -- -- -- -- -- --
Changes in expected and actual experience -- -- -- 1,869 58 225
Other Post Employment Benefits (OPEB)
Changes in assumptions 4,938,447 157,078 5,095,525 297,585 -- --
Differences between expected and actual experience 23,139,392 736,002 23,875,394 2,101,287 -- --
Other Post Employment Benefits (OPEB) - PEIA
Difference between expected and actual experience 1,892 -- 1,892 1,998 660 2,914
Changes in assumptions 12,768 -- 12,768 13,485 4,453 19,668
Changes in earnings 2,367 -- 2,367 2,500 826 3,646
Changes in contributions 24,256 -- 24,256 17,971 7,843 7,329
Defined Benefit Plans (DBP):
Changes between projected and actual earnings 2,054,642 -- 2,054,642 -- -- --
Changes in assumptions 1,651,158 -- 1,651,158 -- -- --
Changes in actual investment experience 1,717,436 -- 1,717,436 -- -- --
Municipal Police & Fire Retirement System (MPFRS):
Changes in earnings 46,359 -- 46,359 -- -- --
Changes in assumptions 87,876 -- 87,876 -- -- --
Changes in contributions 71,739 -- 71,739 -- -- --
Mayor's Contributions -- -- -- -- -- 7,020
Deferred Revenue - - 2,300 2,300 - - - - - -
Total deferred inflows of resources 36,042,754 895,380 36,938,134 2,881,223 29,988 96,543
NET POSITION
Net investment in capital assets 91,462,101 115,097,482 206,559,583 55,371,082 8,874,532 13,424
Restricted for:
Culture and recreation 55,413 -- 55,413 -- -- --
Debt service 6,075,526 3,134,463 9,209,989 21,515,116 -- --
Capital projects 2,907,927 -- 2,907,927 -- -- --
General Government 702,780 -- 702,780 -- 13,000 --
Community development projects 299,460 -- 299,460 -- -- --
Public safety 334,213 -- 334,213 -- -- --
Health & Sanitation 3,556,979 -- 3,556,979 -- -- --
Social Services
Expendable 1,172,262 -- 1,172,262 -- -- --
Nonexpendable 1,398,681 -- 1,398,681 -- -- --
TIF District -- 38,806 38,806 -- -- --
Customer deposits -- 250,892 250,892 -- -- --
Unrestricted (690,134,250) (5,601,929) (695,736,179) (8,564,240) 6,036,280 552,190
Total net position $ (582,168,908) $§ 112,919,714 § (469,249,194) $ 68,321,958 § 14923812 $§ 565,614

The notes to the financial statements are an integral part of this statement.
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CITY OF CHARLESTON, WEST VIRGINIA
GOVERNMENTAL FUND FINANCIAL STATEMENTS

Major Funds

General Fund This fund is used as the City's operating fund. It accounts for the financial resources and
transactions that are not accounted for in other funds. The revenues are from taxes and other general
revenues.

Coal Severance Tax Fund This special revenue fund accounts for revenues and expenditures from a
severance tax placed on coal that is distributed to West Virginia counties. The State of West Virginia
requires this fund to be presented separately for budgetary compliance requirements.

Community Development Fund This fund accounts for federal grants received from the U.S. Housing and
Urban Development for the purpose of developing "viable urban communities," which are achieved by
providing decent housing, a suitable living environment, and expanded economic opportunities principally for
low-and moderate-income people.

HOME Fund This fund accounts for federal grants received from the U.S. Housing and Urban Development
to provide forgivable, deferred mortgage loans to first-time homebuyers that meet income and credit
guidelines.

Convention & Civic Center Expansion/Renovation Project This City Council established fund is to account
for capital improvement associated with the Charleston Convention and Civic Center Project to be financed
with city sales and use tax revenue.

Rail Trail Project Fund This fund was established to account for federal grants to acquire a railroad bridge,

railroad trestle, and additional railroad right of way and convert them to a rail trail referred to as the
Charleston Kanawha Trestle Trail Project.

Nonmajor governmental funds are presented in aggregate and then by fund type beginning on page 121.



CITY OF CHARLESTON, WEST VIRGINIA
BALANCE SHEET - GOVERNMENTAL FUNDS
June 30,2019

Coal Convention & Other Nonmajor Total
Severance Community Civic Center Rail Trail Governmental Governmental
General Tax Development HOME Project Project Funds Funds

ASSETS AND DEFERRED OUTFLOWS

Assets:

Current:

Cash and cash equivalents $ 24,006,392 $ 64§ 205 $ 13,684 $ 57 $ -- 8 7,996,170 $ 32,016,572

Investments 17,611,044 . . . - . 5,391,369 23,002,413

Receivables: --

Taxes 16,838,301 52,103 . . - . . 16,890,404
Accounts 6,540,667 . . . . . 494,418 7,035,085
Grants . . 136,546 14,639 . 1,288,385 582,106 2,021,676
Loans . . 2,188,650 2,553,618 . . 244,309 4,986,577
Accrued interest 10,741 -- -- -- -- -- 7,100 17,841

Due from:

Other funds 2,883,001 - - -- - - 3,206,964 6,089,965
Component units 5,901 -- -- -- -- -- 16,612 22,513

Prepaid items 560,756 -- -- -- -- -- -- 560,756

Restricted cash 407,324 - - - - - 4,391,398 4,798,722
Total assets 68,864,127 52,167 2,325,401 2,581,941 57 1,288,385 22,330,446 97,442,524

Deferred Outflows:

Total deferred outflows of resources -- -- -- -- -- -- -- --
Total assets and deferred outflows of resources ~ $ 68,864,127 $ 52167 $ 2325401 $ 2,581,941 § 57§ 1,288,385 $ 22,330,446 $ 97,442,524

LIABILITIES, DEFERRED INFLOWS AND FUND BALANCES

Liabilities:

Accounts payable $ 1,027,872 $ -- 8 89,792 § 255 $ -- 8 -- 8 581,175 $ 1,699,094

Payroll payable 801,054 -- -- -- -- -- -- 801,054

Live on the Levee Charity Raffle -- -- -- -- -- -- 2,786 2,786

Other accrued expenditures 98,089 -- -- -- -- -- -- 98,089

Reserve for future insurance claims 2,252,536 -- -- -- -- -- -- 2,252,536

Due to:

Component unit 261,658 -- -- -- -- -- -- 261,658
Other funds 3,964,796 -- 46,754 14,383 -- 1,288,385 823,474 6,137,792
Other governments -- -- -- -- -- -- 4,864 4,864
Grant advances -- -- 2,188,650 2,567,303 -- -- 161,268 4917,221
Customer prepaid fees 107,299 -- -- -- -- -- -- 107,299
Total liabilities 8,513,304 -- 2,325,196 2,581,941 -- 1,288,385 1,573,567 16,282,393

Deferred Inflows:

Taxes 817,839 -- -- -- -- -- -- 817,839
Total deferred inflows of resources 817,839 - - - - - - - - - - - - 817,839
Total liabilities and deferred inflows of resources 9,331,143 - - 2,325,196 2,581,941 - - 1,288,385 1,573,567 17,100,232

Fund balances:

Nonspendable 560,756 -- -- -- -- -- 1,398,681 1,959,437
Restricted 3,315,251 52,167 205 -- 57 -- 11,176,124 14,543,804
Committed 30,352,834 -- -- -- -- -- 8,182,074 38,534,908
Assigned -- -- -- -- -- -- -- --
Unassigned 25,304,143 -- -- -- -- -- -- 25,304,143
Total fund balances 59,532,984 52,167 205 -- 57 -- 20,756,879 80,342,292
Total liabilities, deferred inflows and fund balances $ 68,864,127 $ 52,167 § 2,325,401 $ 2,581,941 § 57 % 1,288,385 $ 22,330,446 $ 97,442,524

The notes to the financial statements are an integral part of this statement.



CITY OF CHARLESTON, WEST VIRGINIA

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS 30
TO THE STATEMENT OF NET POSITION
June 30, 2019
Total fund balances on the governmental fund's balance sheet $ 80,342,292
Amounts reported for governmental activities in the statement of net position are different
because:
Capital assets used in governmental activities are not financial resources and, therefore not
reported in the funds (Note II1.C.). 102,728,129
Net Pension assets used in governmental activities are not financial resources and, therefore
not reported in the funds. 1,490,684
Certain revenues are not available to fund current year expenditures and therefore are deferred
in the funds. This is the amount of deferred taxes (Note I11.B.). 817,839
Deferred inflows and outflows related to pension activity are not required to be reported in the
funds but are required to be reported at the government-wide level (Note V.).
Deferred outflows:
Loss on refunding of debt 22,635
Public Employees Retirement System (PERS):
Deferred outflows:
Contributions made after measurement date 1,855,299
Changes between expected and actual experience 174,798
Changes in contributions 347,887
Deferred inflows:
Changes in contributions (212,169)
Changes in investment experience (8,719)
Changes between projected and actual earnings (2,073,534)
Defined Benefit Plans (DBP):
Deferred outflows:
Changes in noninvestment experience
Changes in actual investment experience 2,635,733
Changes in assumptions 24,855,221
Deferred inflows:
Changes in actual investment experience (2,054,642)
Changes in actual investment experience (1,717,436)
Changes in assumptions (1,651,158)

The notes to the financial statements are an integral part of this statement.



CITY OF CHARLESTON, WEST VIRGINIA

31

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION (Continued)
June 30, 2019
MPFRS
Deferred outflows:
Contributions made after measurement date 527,194
Changes in contributions 75,686
Changes in actual investment experience 176,560
Deferred inflows:
Changes in contributions (71,739)
Changes in earnings (46,359)
Changes in assumptions (87,876)
Deferred outflows:
Changes in actual investment experience 4,726,594
Changes in assumptions 14,454,304

Deferred inflows:
Changes in actual investment experience
Changes in assumptions
OPEB - PEIA
Deferred outflows:
Contributions made after measurement date
Deferred inflows:
Difference between expected and actual experience
Changes in assumptions
Changes in earnings
Changes in contributions
Long-term liabilities, including bonds payable, are not due and payable in the current period
and therefore are not reported in the funds (Note II1.G.).

Capital leases

Compensated absences

Net pension liability - PERS

Net pension liability - Police & Fire

Bonds payable (less bond discount of 33,659)
Accrued interest payable

Claims & judgements

Other post employment benefits

Other post employment benefits - PETA

(23,139,392)
(4,938,447)

12,180

(1,892)
(12,768)

(2,367)
(24,256)

(9,894,687)
(1,408,959)
(3,523,849)
(380,700,854)
(84,477,341)
(49,553)
(3,925,755)
(297,260,315)
(127,876)

Net position of governmental activities $

(582,168,908)

The notes to the financial statements are an integral part of this statement.



REVENUES
Taxes:
Ad valorem property taxes
Business & occupation tax
Alcoholic beverages tax
Utility services tax
Hotel occupancy tax
Animal tax
Gas and oil severance tax
Amusement tax
City sales tax
Coal severance tax
Licenses and permits
Intergovernmental:
Federal
State
Local
Charges for services
Fines and forfeits
Interest and investment earnings
Payments in lieu of taxes
Reimbursements
IRP fees
Contributions and donations
Miscellaneous

Total revenues

EXPENDITURES
Current:

General government
Public safety

Streets and transportation
Health and sanitation
Culture and recreation
Social services

Capital projects
Economic development
Debt service:

Principal

Interest & fiscal charges
Bond issuance costs

Total expenditures

Excess (deficiency) of revenues
over expenditures

CITY OF CHARLESTON, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENDITURES 32
AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2019

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers (out)

Insurance Proceeds

Proceeds from the sale of assets
Realized Gain / Loss

Capital leases

Total other financing
sources (uses)

Net change in fund balances
Fund balances - beginning

Fund balances - ending

$

Coal Convention & Other Nonmajor Total
Severance Community Civic Center Rail Trail Governmental Governmental
General Tax Development HOME Project Project Funds Funds
15,321,906 $ -- 8 -- -- 8 -- 8 -- 8 -- 8 15,321,906
43,082,465 -- -- -- -- -- -- 43,082,465
1,085,930 -- -- -- -- -- -- 1,085,930
2,573,491 -- -- -- -- -- -- 2,573,491
2,932,414 -- -- -- -- -- -- 2,932,414
5,931 -- -- -- -- -- -- 5,931
107,966 -- -- -- -- -- -- 107,966
94,134 -- -- -- -- -- -- 94,134
15,547,188 -- -- -- -- -- -- 15,547,188
-- 159,332 -- -- -- -- -- 159,332
1,533,394 -- -- -- -- -- -- 1,533,394
96,835 -- 1,346,668 526,816 -- -- 636,628 2,606,947
3,530,843 -- -- -- -- 113,483 3,644,326
-- -- -- -- -- -- 33,726 33,726
16,525,268 -- -- -- -- -- 4,131,008 20,656,276
-- -- -- -- -- -- 471,385 471,385
888,192 -- -- -- 47,384 -- 932,701 1,868,277
84,975 -- -- -- -- -- -- 84,975
917,674 -- -- -- -- -- -- 917,674
1,016,703 -- -- -- -- -- -- 1,016,703
310,187 -- -- -- -- -- 314,985 625,172
470,407 - - 45,129 - - - - -- 2,698 518,234
106,125,903 159,332 1,391,797 526,816 47,384 -- 6,636,614 114,887,846
18,795,873 -- -- -- -- -- 119,442 18,915,315
49,337,734 -- -- -- -- -- 636,415 49,974,149
8,221,521 -- -- -- -- -- -- 8,221,521
4,227,290 -- -- -- -- -- 1,027,495 5,254,785
6,634,961 -- -- -- 8,811,160 -- 237,892 15,684,013
731,799 -- -- -- -- -- 45,881 777,680
5,272,152 -- -- -- 34,000 -- 4,446,218 9,752,370
720 -- 1,394,995 526,816 -- 1,787 173,779 2,098,097
530,000 -- -- -- -- -- 4,221,000 4,751,000
81,425 -- -- -- -- -- 3,406,014 3,487,439
1,750 - - - - - - - - - - -- 1,750
93,835,225 - - 1,394,995 526,816 8,845,160 1,787 14,314,136 118,918,119
12,290,678 159,332 (3,198) -- (8,797,776) (1,787) (7,677,522) (4,030,273)
18,106,693 -- -- -- 1,809,899 1,787 11,284,638 31,203,017
(26,927,620) (149,376) -- -- (1,584) -- (7,194,792) (34,273,372)
35,985 -- -- -- -- -- -- 35,985
258,564 -- -- -- -- -- -- 258,564
435 -- -- -- -- -- -- 435
2,992,000 - - - - - - - - - - - - 2,992,000
(5,533,943) (149,376) - - - - 1,808,315 1,787 4,089,846 216,629
6,756,735 9,956 (3,198) -- (6,989,461) -- (3,587,676) (3,813,644)
52,776,249 42,211 3,403 - - 6,989,518 - - 24,344,555 84,155,936
59,532,984 $ 52,167 $ 205 $ -- 8 57 $ -- 8 20,756,879 $ 80,342,292

The notes to the financial statements are an integral part of this statement.



CITY OF CHARLESTON, WEST VIRGINIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2019

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds $ (3,813,644)

Capital outlays are reported as an expenditure in the governmental funds but are considered
an asset at the government-wide level. This is the amount of capital assets that were
purchased and constructed during the fiscal year (Note II1.C.). 15,854,027

Capital outlays are reported as an expenditure in the governmental funds. In the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount of depreciation expense charged
during the year (Note III.C.). (8,117,721)

The net effect of various miscellaneous transactions involving capital assets (i.e., sales,
trade-ins, and donations) is to decrease net position (Note III.C.) This is the amount that
was transferred to the Business-type activities during the year. (100,508,018)

In the statement of activities, only the gain on the sale of capital assets is reported.
However, in the governmental funds, the proceeds from the sale increase financial
resources. Thus, the change in net position differs from the change in fund balance by the
cost of the capital assets sold (Note III.C.).

(97,711)
Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds. This is the difference in deferred taxes from the prior
year (Note I11.B.). 51,507
Certain pension expenses and other post employment benefit in the statement of activities
are recognized on the accrual basis of accounting in accordance with GASB 68 and 75
(Note V and IV.G.).
Public Employee Retirement System (PERS):
Contributions made after measurement date 1,855,299
Amount of pension expenses recognized at government-wide level - deferred outflows (2,634,498)
Amount of pension expenses recognized at government-wide level - deferred inflows (444,713)
Defined Benefit Plans (DBP):
Amount of pension expenses recognized at government-wide level - deferred outflows 21,231,130
Amount of pension expenses recognized at government-wide level - deferred inflows 16,112,239
Municipal Police Officer and Firefighter Retirement System (MPFRS):
Contributions made after measurement date 527,194
Amount of pension expenses recognized at government-wide level - deferred outflows (233,812)
Amount of pension expenses recognized at government-wide level - deferred inflows 39,679
Other Post Employment Benefits (OPEB):
Amount of OPEB expenses recognized at government-wide level - deferred outflows 13,272,656
Amount of OPEB expenses recognized at government-wide level - deferred inflows (21,904,780)
Other Post Employment Benefits (OPEB) - PEIA:
Amount of OPEB expenses recognized at government-wide level - deferred outflows 12,180
Amount of OPEB expenses recognized at government-wide level - deferred inflows (41,283)

The notes to the financial statements are an integral part of this statement.



CITY OF CHARLESTON, WEST VIRGINIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2019

The issuance of long term debt(e.g., bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither transaction, however, has any
effect on net position. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities. This amount is the net effect of these
differences in the treatment of long-term debt and related items (Note I1I.G.).

Bond proceeds

Bond principle payments 4,221,000
Lease proceeds (2,992,000)
Lease principle payments 3,176,252
Net pension liability - PERS 2,601,582
Net pension liability - DBP (52,091,986)
Net pension asset - MPFRS 276,333
Claims and judgements 89,305
Other post employment benefits (5,260,090)
Other post employment benefits - PEIA (127,876)
Bond discount (6,842)
Interest Payable (22,447)

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental funds.

This is the change in compensated absences. 150,552

Change in net position of governmental activities $ (118,826,486)

The notes to the financial statements are an integral part of this statement.



REVENUES
Taxes:

Property

Business & occupation

Utility

Hotel motel

City sales tax

Alcoholic beverages

Amusement

Animal

Gas & oil severance
Licenses and permits (includes IRP fees)
Charges for services
Intergovernmental:

Federal

State
Interest and investment earnings
Reimbursements
Payments in lieu of taxes
Contributions and donations
Miscellaneous

Total revenues

EXPENDITURES
General government:
Mayor's office
City Council
City Manager
City Treasurer
City Collector
City Clerk
Municipal Court
City Attorney
City Auditor
Engineering
MOECD
Human Resources
Contributions to Main Street
Program
Regional Intergovernmental
Council
Mail room
Building commission
Planning

CITY OF CHARLESTON, WEST VIRGINIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 35
IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND
For the Fiscal Year Ended June 30, 2019
Variance With
Budgeted Amounts Actual Adjustments Final Budget
Modified Budget Actual Positive
Original Final Accrual Basis Basis Amounts (Negative)
15,251,588 $ 15,251,588 § 15,321,906 (1,799) $ 15,320,107 $ 68,519
43,500,000 42,582,347 43,082,465 (42,810) 43,039,655 457,308
2,650,000 2,650,000 2,573,491 -- 2,573,491 (76,509)
3,000,000 3,000,000 2,932,414 -- 2,932,414 (67,586)
-- -- 15,547,188 (15,547,188) -- --
921,900 921,900 1,085,930 -- 1,085,930 164,030
165,000 165,000 94,134 -- 94,134 (70,866)
5,900 5,900 5,931 -- 5,931 31
75,000 75,000 107,966 -- 107,966 32,966
1,912,200 1,912,200 2,550,097 -- 2,550,097 637,897
16,000,500 16,000,500 16,525,268 -- 16,525,268 524,768
100,000 100,000 96,835 -- 96,835 (3,165)
-- -- 3,530,843 (3,530,843) -- --
60,000 60,000 888,192 (709,661) 178,531 118,531
1,003,000 1,046,800 917,674 -- 917,674 (129,126)
75,000 75,000 84,975 -- 84,975 9,975
225,000 535,000 310,187 -- 310,187 (224,813)
553,000 553,000 470,407 - - 470,407 (82,593)
85,498,088 84,934,235 106,125,903 (19,832,301) 86,293,602 1,359,367
580,860 910,118 845,062 (11,248) 833,814 76,304
391,618 650,212 598,487 -- 598,487 51,725
3,033,221 3,774,738 2,623,230 (22,496) 2,600,734 1,174,004
186,622 213,622 215,929 (22,496) 193,433 20,189
1,034,886 1,154,886 1,170,193 (67,487) 1,102,706 52,180
180,855 205,855 199,269 -- 199,269 6,586
473,961 546,700 539,896 (22,496) 517,400 29,300
1,119,450 1,761,450 885,452 -- 885,452 875,998
475,616 517,616 542,378 (22,496) 519,882 (2,266)
1,041,573 1,130,805 1,079,882 (22,496) 1,057,386 73,419
544,337 604,337 588,593 (11,248) 577,345 26,992
821,565 891,565 813,358 -- 813,358 78,207
80,000 80,000 80,000 -- 80,000 --
20,000 20,000 20,299 -- 20,299 (299)
288,766 305,766 264,658 (33,743) 230,915 74,851
1,001,246 1,378,334 1,325,486 (11,248) 1,314,238 64,096
600,626 647,708 632,985 (33,743) 599,242 48,466
67,500 67,500 40,687 -- 40,687 26,813

Elections



Information systems
Building maintenance
Regular Retiree Health Benefits
Internal audit
Morris Square
Employee health clinic
Public works
Public grounds
Contingency
Total general government

Public safety:
Police
Fire
Traffic engineering
C-K emergency services
Total public safety

Streets and transportation:
Streets and transportation
Equipment maintenance
Total streets

and transportation

Health and sanitation:
Refuse collection & recycling
Kanawha-Charleston health department
CARES
Total health and sanitation

Culture and recreation:
Parks and recreation
Convention and
visitor's bureau
Cultural/fairs/festivals
Festival Fund for the Arts
Municipal auditorium
Charleston Area Alliance
Library
Appalachian Power Park

Total culture and recreation

Social services:
Spring hill cemetery
Human rights

CITY OF CHARLESTON, WEST VIRGINIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 36
IN FUND BALANCE - BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND (CONTINUED)
For the Fiscal Year Ended June 30, 2019
Variance With
Budgeted Amounts Actual Adjustments Final Budget
Modified Budget Actual Positive
Original Final Accrual Basis Basis Amounts (Negative)
2,059,048 2,788,857 1,789,417 (22,496) 1,766,921 1,021,936
791,278 851,278 895,004 (33,744) 861,260 (9,982)
1,669,250 2,069,250 -- 1,597,198 1,597,198 472,052
261,841 221,273 231,666 -- 231,666 (10,393)
431,737 431,737 358,397 -- 358,397 73,340
865,500 865,500 999,474 -- 999,474 (133,974)
263,281 288,281 295,394 (22,495) 272,899 15,382
1,557,756 1,854,756 1,760,677 (78,735) 1,681,942 172,814
114,000 114,000 - - - - - - 114,000
19,956,393 24,346,144 18,795,873 1,158,531 19,954,404 4,391,740
22,595,146 23,281,201 24,543,663 (1,805,473) 22,738,190 543,011
24,202,713 22,076,213 23,124,514 (1,815,353) 21,309,161 767,052
1,668,773 1,585,773 1,457,574 (67,487) 1,390,087 195,686
225,516 242,516 211,983 (11,248) 200,735 41,781
48,692,148 47,185,703 49,337,734 (3,699,561) 45,638,173 1,547,530
4,552,509 4,849,509 4,723,793 (382,428) 4,341,365 508,144
3,438,290 3,438,290 3,497,728 (168,718) 3,329,010 109,280
7,990,799 8,287,799 8,221,521 (551,146) 7,670,375 617,424
4,175,030 4,243,030 4,027,290 (191,214) 3,836,076 406,954
125,000 125,000 125,000 -- 125,000 --
75,000 75,000 75,000 - - 75,000 --
4,375,030 4,443,030 4,227,290 (191,214) 4,036,076 406,954
2,996,142 3,102,201 3,038,295 (191,214) 2,847,081 255,120
1,500,000 1,500,000 1,519,299 -- 1,519,299 (19,299)
239,000 239,000 222,300 -- 222,300 16,700
194,556 209,556 174,413 -- 174,413 35,143
260,170 286,170 272,013 -- 272,013 14,157
125,000 125,000 125,000 -- 125,000 --
933,226 933,226 933,226 -- 933,226 --
392,500 392,500 350,415 - - 350,415 42,085
6,640,594 6,787,653 6,634,961 (191,214) 6,443,747 343,906
758,610 798,610 731,879 (56,239) 675,640 122,970
- - - - ( 80) - - ( 80) 80
758,610 798,610 731,799 (56,239) 675,560 123,050

Total social services




Economic Development:
Wayfinding commission
Total economic development

Capital projects:
General government
Public safety
Streets and transportation
Health and sanitation
Culture and recreation
Social services

Total capital projects

Debt service:
Principal
Interest
Bond Service Charges
Total debt service

Total expenditures

Excess of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out
Capital lease proceeds
Sale of capital assets
Insurance Proceeds
Realized Gain / Loss
Total other
financing sources (uses)

Net change in fund balance

Fund balance-beginning

CITY OF CHARLESTON, WEST VIRGINIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 37
BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND (CONTINUED)
For the Fiscal Year Ended June 30, 2019
Variance With
Budgeted Amounts Actual Adjustments Final Budget
Modified Budget Actual Positive
Original Final Accrual Basis Basis Amounts (Negative)

- - - - 720 (720) - - - -

- - - - 720 (720) - - - -
1,007,266 1,111,440 730,849 -- 730,849 380,591
2,642,010 2,816,010 1,259,310 -- 1,259,310 1,556,700
1,849,795 2,158,168 1,462,068 -- 1,462,068 696,100

809,732 1,593,129 1,387,430 -- 1,387,430 205,699
119,732 356,980 353,197 -- 353,197 3,783
116,162 116,162 79,298 - - 79,298 36,864
6,544,697 8,151,889 5,272,152 - - 5,272,152 2,879,737
530,000 530,000 530,000 -- 530,000 --
81,425 81,425 81,425 -- 81,425 --
1,750 1,750 1,750 - - 1,750 - -
613,175 613,175 613,175 - - 613,175 - -
95,571,446 100,614,003 93,835,225 (3,531,563) 90,303,662 10,310,341
(10,073,358) (15,679,768) 12,290,678 (16,300,738) (4,010,060) 11,669,708
11,728,413 11,741,472 18,106,693 (7,862,971) 10,243,722 ( 1,497,750)
(5,042,274) (5,042,274) (26,927,620) 21,579,563 (5,348,057) (305,783)
3,137,219 3,137,219 2,992,000 -- 2,992,000 (145,219)
250,000 250,000 258,564 -- 258,564 8,564
-- -- 35,985 -- 35,985 35,985
- - - - 435 - - 435 435
10,073,358 10,086,417 (5,533,943) 13,716,592 8,182,649 (1,903,768)

-- (5,593,351) 6,756,735 (2,584,146) 4,172,589 9,765,940

- - 5,593,351 52,776,249 (47,182,898) 5,593,351 - -

- - - - 59,532,984 §  (49,767,044) $ 9,765,940 $ 9,765,940

Fund balance-ending

The notes to the financial statements are an integral part of this statement.
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (BUDGETARY BASIS) - COAL SEVERANCE TAX FUND

REVENUES
Taxes:

Coal severance tax
Interest earnings

Total revenues

OTHER FINANCING SOURCES (USES)

Transfers (out)

Total other financing
sources (uses)

Net change in fund balance

Fund balance - beginning

Fund balance - ending

The notes to the financial statements are an integral part of this statement.

For the Fiscal Year Ended June 30, 2019

Actual Variance with

Budgeted Amounts Modified  Final Budget
Accrual Positive
Original Final Basis (Negative)
135,025 $ 135,025 § 159,332 § 24,307
25 25 -- (25)
135,050 135,050 159,332 24,282
(135,050) (177,233)  (149,376) 27,857
(135,050) (177,233)  (149,376) 27,857
-- (142,183) 9,956 52,139
-- 42,183 42211 28
-- § -- 3 52,167 $ 52,167
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Major Funds

Civic Center Fund This Enterprise Fund accounts for the operations of the Civic Center multi-purpose
meeting, convention, and entertainment facility.

Parking System Fund This Enterprise Fund accounts for the operations of the City parking buildings,
parking lots, and metered spaces.



CITY OF CHARLESTON, WEST VIRGINIA
STATEMENT OF NET POSITION - PROPRIETARY FUNDS
June 30, 2019

Business-type Activities

40

- Enterprise Funds
Civic Parking
Center System Totals
ASSETS
Current:
Cash and cash equivalents $ 52,893 $ 4,249,780 4,302,673
Investments 356,621 1,015,283 1,371,904
Receivables:
Accounts 346,773 145,039 491,812
Due from:
Other funds 113,029 450 113,479
Restricted:
TIF district taxes receivable 5,729 -- 5,729
TIF district 33,077 -- 33,077
Regular account -- 1,762,559 1,762,559
Customer deposits 250,892 -- 250,892
Prepaid items 95,834 67,167 163,001
Total current assets 1,254,848 7,240,278 8,495,126
Capital assets:
Nondepreciable:
Land 300,000 4,066,447 4,366,447
Construction in progress 11,000 576,480 587,480
Depreciable:
Buildings & Improvements 125,924,284 23,636,122 149,560,406
Machinery and equipment 1,377,784 1,436,107 2,813,891
Less: accumulated depreciation (119,042,246) (20,053,519) (139,095,765)
Total capital assets (net of
accumulated depreciation) 108,570,822 9,661,637 118,232,459
Total noncurrent assets 108,570,822 9,661,637 118,232,459
Total assets 109,825,670 16,901,915 126,727,585
DEFERRED OUTFLOWS
OPEB Changes between expected and actual experience 88,716 61,625 150,341
OPEB Changes in assumptions 271,300 188,453 459,753
Loss on refunding of debt 103,884 - - 103,884
Total deferred outflows of resources 463,900 250,078 713,978
Total assets and deferred outflows of resources 110,289,570 17,151,993 127,441,563

The notes to the financial statements are an integral part of this statement.
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Business-type Activities
- Enterprise Funds
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Civic Parking
Center System Totals
LIABILITIES
Current liabilities payable
from current assets:
Accounts payable 284,335 37,703 322,038
Insurance claims payable 23,612 53,225 76,837
Payroll payable 36,266 14,950 51,216
Other accrued expenses 50 13,817 13,867
Compensated absences payable 64,218 33,992 98,210
Customer deposits 53,415 -- 53,415
Accrued revenue bond/note
interest payable 26,899 -- 26,899
Due to:
Component unit 14,619 -- 14,619
Other funds 24,987 23,427 48,414
Other governments -- 880 880
Bonds payable 530,000 -- 530,000
Total current liabilities payable
from current assets 1,058,401 177,994 1,236,395
Noncurrent liabilities
Bonds payable 2,708,861 -- 2,708,861
Other postemployment benefits payable 5,670,813 4,010,400 9,681,213
Total noncurrent liabilities 8,379,674 4,010,400 12,390,074
Total liabilities 9,438,075 4,188,394 13,626,469
DEFERRED INFLOWS
OPEB Changes in assumptions 92,692 64,386 157,078
OPEB Changes in investment experience 434,314 301,688 736,002
Deferred revenue 2,300 -- 2,300
Total deferred inflows of resources 529,306 366,074 895,380
Total liabilities and deferred inflows of resources 9,967,381 4,554,468 14,521,849
NET POSITION
Net investment in capital assets 105,435,845 9,661,637 115,097,482
Restricted for debt service 356,621 2,777,842 3,134,463
Restricted for customer deposits 250,892 -- 250,892
Restricted for TIF district 38,806 -- 38,806
Unrestricted (5,759,975) 158,046 (5,601,929)
Total net position $ 100,322,189 $ 12,597,525 $ 112,919,714

The notes to the financial statements are an integral part of this statement.



CITY OF CHARLESTON, WEST VIRGINIA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION - PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2019

Operating revenues:

Sales and services to customers
Rental fees

Miscellaneous

Total revenues

Operating expenses:
Personal services
Contractual services
Materials and supplies
Depreciation

Total operating expenses
Operating income (loss)

Nonoperating revenues (expenses):
Interest revenue

Investment earnings

Gain (loss) on sale of fixed assets
TIF property taxes

Interest & fiscal charges

Total nonoperating revenues
(expenses)

Income (loss) before operating transfers
and contributions

Capital contributions - Energy Rebates
Transfers in
Transfers(out)

Change in net position
Net position at beginning of year

Net position at end of year

Business-type Activities
- Enterprise Funds

Civic Parking
Center System Totals
1,404,170 2,827,485 $ 4,231,655
1,680,319 85,920 1,766,239
23,695 22,934 46,629
3,108,184 2,936,339 6,044,523
2,120,062 1,294,553 3,414,615
1,961,854 729,814 2,691,668
171,861 87,956 259,817
2,172,745 806,590 2,979,335
6,426,522 2,918,913 9,345,435
(3,318,338) 17,426 (3,300,912)
10,020 145,849 155,869
17,045 - - 17,045
5,553 20 5,573
428,446 -- 428,446
(190,550) - - (190,550)
270,514 145,869 416,383
(3,047,824) 163,295 (2,884,529)
135,024 -- 135,024
105,386,637 18,355 105,404,992
(1,815,619) (11,000) (1,826,619)
100,658,218 170,650 100,828,868
(336,029) 12,426,875 12,090,846
100,322,189 $ 12,597,525 § 112,919,714

The notes to the financial statements are an integral part of this statement.



Cash flows from operating activities:
Cash received from customers

Cash paid for goods and services
Cash paid for interfund services

Cash paid to employees

Net cash provided (used) by operating
activities

CITY OF CHARLESTON, WEST VIRGINIA

Cash flows from noncapital financing activities:

Transfers in
Transfers (out)

Net cash provided by noncapital
financing activities

Cash flows from capital and related
financing activities:

Purchases of capital assets

Acquisition and construction of

capital assets

Principal paid on capital debt

Proceeds from the sales of capital assets
Interest paid on capital debt

TIF district property taxes
Capital Contributions - Energy Rebates

Net cash used by capital
and related financing activities

Cash flows from investing activities:
Interest received

Net cash provided by

investing activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents, July 1, 2018

(including $1,725,632 and $1,603,416 and in restricted accounts)

Cash and cash equivalents, June 30, 2019

STATEMENT OF CASH FLOWS- PROPRIETARY FUNDS 43
For the Fiscal Year Ended June 30, 2019
Business-type Activities
- Enterprise Funds
Civic Parking
Center System Totals
$ 3,152,069 $ 2,934,108 $ 6,086,177
(2,079,961) (1,083,712) (3,163,673)
(117,762) 30,177 (87,585)
(1,728,403) (937,250) (2,665,653)
(774,057) 943,323 169,266
4,820,896 18,355 4,839,251
(1,815,619) ( 11,000) (1,826,619)
3,005,277 7,355 3,012,632
(3,470,523) (4,154) (3,474,677)
(11,000) (574,937) (585,937)
(510,000) -- (510,000)
5,553 20 5,573
(164,743) -- (164,743)
428,446 -- 428,446
135,024 -- 135,024
(3,587,243) (57